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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG

KONG LIMITED (THE ‘‘STOCK EXCHANGE’’)

GEM has been positioned as a market designed to accommodate small and mid-sized

companies to which a higher investment risk may be attached than other companies

listed on the Stock Exchange. Prospective investors should be aware of the potential

risks of investing in such companies and should make the decision to invest only after

due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,

there is a risk that securities traded on GEM may be more susceptible to high market

volatility than securities traded on the Main Board of the Stock Exchange and no

assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility

for the contents of this announcement, make no representation as to its accuracy or

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising

from or in reliance upon the whole or any part of the contents of this announcement.

This announcement, for which the directors (the ‘‘Directors’’) of Transtech Optelecom

Science Holdings Limited (the ‘‘Company’’) collectively and individually accept full

responsibility, includes particulars given in compliance with the Rules Governing the

Listing of Securities on GEM of the Stock Exchange (the ‘‘GEM Listing Rules’’) for the

purpose of giving information with regard to the Company. The Directors, having made all

reasonable enquires, confirm that, to the best of their knowledge and belief the information

contained in this announcement is accurate and complete in all material respects and not

misleading or deceptive, and there are no other matters the omission of which would make

any statement herein or this announcement misleading.



The board (the ‘‘Board’’) of directors of Transtech Optelecom Science Holdings Limited is

pleased to announce the unaudited consolidated results of the Company and its subsidiaries

(collectively, the ‘‘Group’’) for the nine months ended 30 September 2018, together with the

comparative figures for the corresponding period in 2017 as follows:
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Financial Highlights

Third Quarterly Report 2018

399.6 million for the nine months 

452.1 million).

74.4 million (nine months ended 30 

85.0 million).

28.6 cents for the nine 

months ended 30 September 2018 (nine months ended 30 September 2017: 

40.0 cents).

ended 30 September 2018 (nine months ended 30 September 2017: nil).
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Financial Results

Transtech Optelecom Science Holdings Limited 

Condensed Consolidated Statement of Profit or 
Loss and Other Comprehensive Income
For the three months and nine months ended 30 September 2018

Three months ended 
30 September

Nine months ended 
30 September

2018 2017 2018 2017

Notes HK$’000 HK$’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

      

Revenue 3 115,767 145,690 399,645 452,106

Cost of sales (82,699) (105,486) (285,596) (333,980)
      

Gross profit 33,068 40,204 114,049 118,126

Other income 4 1,265 752 4,082 1,717

Other gains and losses 4 (3,489) 5,086 (3,811) 12,828

(2,129) (1,855) (5,930) (5,240)

(6,779) (8,125) (21,047) (20,125)

Finance costs 5 (257) (185) (425) (1,114)

– (3,218) – (9,629)
      

6 21,679 32,659 86,918 96,563

7 (3,741) (3,677) (12,494) (11,530)
      

Profit for the period 17,938 28,982 74,424 85,033
      

Other comprehensive income
Item that may be reclassified 

 subsequently to profit or loss:

 translating foreign operations 5,784 8,796 3,315 15,059
      

Total comprehensive income 

 for the period 23,722 37,778 77,739 100,092
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Three months ended 
30 September

Nine months ended 
30 September

2018 2017 2018 2017

Notes HK$’000 HK$’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

      

Profit for period attributable to:

17,938 28,982 74,424 85,033

 Non-controlling interests – – – –
      

17,938 28,982 74,424 85,033
      

Total comprehensive income 
 for the period attributable to:

23,722 37,778 77,739 100,092

 Non-controlling interest – – – –
      

23,722 37,778 77,739 100,092
      

Earnings per share

9 6.9 11.8 28.6 40.0
      

Condensed Consolidated Statement of Profit or 
Loss and Other Comprehensive Income 
For the three months and nine months ended 30 September 2018
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Condensed Consolidated Statement of Changes in Equity
For the nine months ended 30 September 2018

Transtech Optelecom Science Holdings Limited 

Share 
capital

Share 
premium

Other 
reserve

Foreign 
exchange 

reserve
Accumulated 

profits

Equity 
attributable to 

the owners 
of the 

Company Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

        

At 1 January 2017 (Audited) 5 – 289,031 (21,245) 60,968 328,759 328,759

Profit for the period – – – – 85,033 85,033 85,033

Other comprehensive income – – – 15,059 – 15,059 15,059
        

Total comprehensive income for the period – – – 15,059 85,033 100,092 100,092

Issue of shares pursuant to Capitalisation Issue 1,945 (1,945) – – – – –

650 108,550 – – – 109,200 109,200

 of shares – (11,071) – – – (11,071) (11,071)
        

At 30 September 2017 

 (Unaudited) 2,600 95,534 289,031 (6,186) 146,001 526,980 526,980
        

At 1 January 2018 (Audited) 2,600 95,534 289,031 (1,302) 165,318 551,181 551,181

Profit for the period – – – – 74,424 74,424 74,424

Other comprehensive income – – – 3,315 – 3,315 3,315
        

Total comprehensive income for the period – – – 3,315 74,424 77,739 77,739
        

At 30 September 2018 

 (Unaudited) 2,600 95,534 289,031 2,013 239,742 628,920 628,920
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Notes to the Unaudited Condensed Consolidated Financial Statements
For the nine months ended 30 September 2018

Third Quarterly Report 2018

1. BASIS OF PREPARATION AND PRESENTATION

common controls of Futong China historically and throughout the period prior to the 

regarded as a continuing entity. Accordingly, the condensed consolidated financial 

statement of profit or loss and other comprehensive income, and condensed consolidated 

statement of changes in equity for the nine months ended 30 September 2017 includes 

September 2017.

The condensed consolidated financial statements have been prepared in accordance 



8

Notes to the Unaudited Condensed Consolidated Financial Statements
For the nine months ended 30 September 2018

Transtech Optelecom Science Holdings Limited 

2. SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared under the 

historical cost convention.

policies and methods of computation used in the condensed consolidated financial 

statements for the nine months ended 30 September 2018 are the same as those 

31 December 2017.

condensed consolidated financial statements:

Financial Instruments

 Amendments

Foreign Currency Transactions and Advance

 Consideration

Classification and Measurement of Share-based Payment

 Transactions

 Insurance Contracts

 2014–2016 cycle

Transfers of Investment Property

effect on the amounts reported in these unaudited condensed consolidated financial 

statements and/or disclosures set out in these unaudited condensed consolidated 

financial statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements
For the nine months ended 30 September 2018

Third Quarterly Report 2018

3. REVENUE AND SEGMENT INFORMATION

Segment revenue and results

Nine months ended 30 September 2018

Optical 

fibre 

cables, 

optical 

cable cores 

and other 

related 

products

Optical 

fibres Elimination Combined

HK$’000 HK$’000 HK$’000 HK$’000
     

Revenue

254,193 145,452 – 399,645

Inter-segment sales – 98,592 (98,592) –
     

Segment revenue 254,193 244,044 (98,592) 399,645
     

Segment results 9,300 78,904 2,314 90,518
    

Interest income 429

(3,604)

Finance costs (425)
     

86,918
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Notes to the Unaudited Condensed Consolidated Financial Statements
For the nine months ended 30 September 2018

Transtech Optelecom Science Holdings Limited 

Nine months ended 30 September 2017

Optical 

fibre 

cables, 

optical 

cable cores 

and other 

related 

products

Optical 

fibres Elimination Combined

     

Revenue

292,741 159,365 – 452,106

Inter-segment sales – 55,043 (55,043) –
     

Segment revenue 292,741 214,408 (55,043) 452,106
     

Segment results 41,907 71,879 (3,251) 110,535
    

Unallocated corporate 

(3,229)

Finance costs (1,114)

(9,629)
     

96,563
     

Furthermore, the assets and liabilities for operating segments are not provided to the 

and therefore no segment assets and liabilities information is presented.
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Notes to the Unaudited Condensed Consolidated Financial Statements
For the nine months ended 30 September 2018

Third Quarterly Report 2018

4. OTHER INCOME AND GAINS

Three months ended 

30 September

Nine months ended 

30 September

2018 2017 2018 2017

HK$’000 HK$’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
     

Other income:

 Income from sales of 

  scrap products 161 160 407 483

461 182 1,994 271

 Others 643 410 1,681 963
     

1,265 752 4,082 1,717
     

Other gains and losses:

(3,489) 5,086 (3,806) 12,828

 Loss on disposals of property, 

  plant and equipment – – (5) –
     

(3,489) 5,086 (3,811) 12,828
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Notes to the Unaudited Condensed Consolidated Financial Statements
For the nine months ended 30 September 2018

Transtech Optelecom Science Holdings Limited 

5. FINANCE COSTS

Three months ended 

30 September

Nine months ended 

30 September

2018 2017 2018 2017

HK$’000 HK$’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
     

257 185 425 1,114
     

6. PROFIT BEFORE TAXATION

Three months ended 

30 September

Nine months ended 

30 September

2018 2017 2018 2017

HK$’000 HK$’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
     

Profit before taxation has 

 been arrived at 

 after charging:

496 286 946 1,026

 Depreciation of property, 

  plant and equipment 4,613 4,656 13,956 13,515

1,106 1,108 3,390 2,242

 Other staff costs

 Salaries and other benefits 8,802 8,551 26,978 25,585

 Retirement benefits scheme 

  contributions 191 180 586 514

 Total staff costs 10,099 9,839 30,954 28,341

 Minimum lease payments 

  under operating leases in 

  respect of land and 

  buildings 3,134 2,858 9,430 8,621
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Notes to the Unaudited Condensed Consolidated Financial Statements
For the nine months ended 30 September 2018

Third Quarterly Report 2018

7. INCOME TAX EXPENSE

Three months ended 

30 September

Nine months ended 

30 September

2018 2017 2018 2017

HK$’000 HK$’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
     

Hong Kong Profits Tax:

3,811 3,796 13,001 11,966

 Under provision in 

  prior year 82 – 82 –

(152) (119) (589) (436)
     

3,741 3,677 12,494 11,530
     

in Thailand relating to manufacturing of cables by virtue of the provisions of the Industrial 

promoted business of the manufacturing of cables for a period of eight years from the 
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Notes to the Unaudited Condensed Consolidated Financial Statements
For the nine months ended 30 September 2018

Transtech Optelecom Science Holdings Limited 

8. DIVIDEND

period (nine months ended 30 September 2017: nil). The directors have determined that 

9. EARNINGS PER SHARE

Three months ended 
30 September

Nine months ended 
30 September

2018 2017 2018 2017

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
     

HK$’000 HK$’000

Earnings
Profit attributable to 

 for the purpose of 

 basic earnings per share 17,938 28,982 74,424 85,033
     

’000 ’000

Number of ordinary shares
Weighted average number of 

 ordinary shares 

 for the purpose of 

 basic earnings per share 260,000 246,576 260,000 212,381
     

The calculation of basic earnings per share for the three months and nine months ended 

(three months and nine months ended 30 September 2017: 246,576,000 and 212,381,000 

respectively).

The number of ordinary shares for the purpose of calculating basic earnings per share for 

the three months and nine months ended 30 September  2017 has been determined on 

the assumption that the Reorganisation and the capitalisation of 194,500,000 shares in 

in issue during the periods.
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Management Discussion and Analysis

Third Quarterly Report 2018

BUSINESS REVIEW

September 2018.

designs and manufactures specialty optical fibre cables pursuant to requests from our 

customers, including rodent resistant optical fibre cable, flame-retardant optical fibre cable and 

major operating subsidiaries, namely, Transtech Optical Communication Company Limited 

engaged in the manufacturing and sales of optical fibre cables, optical cable cores and other 

related products, and its production facilities are located in Thailand.

compared to a gross profit margin of 26.1% for the nine months ended 30 September 2017. 

of the performance in Transtech and Futong Thailand.

f

representing a decline of 21.4% based on the adjusted profit for the nine months ended 30 

September 2017.
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Management Discussion and Analysis

Transtech Optelecom Science Holdings Limited 

Futong Thailand

Futong Thailand is still the largest optical fibre cable provider in Thailand and the favorable 

the year 2018 because of the enhanced sales effort.

increasing the proportion of optical fibre cables and reducing that of optical cable cores in the 

customers resume to request for normal delivery.

months ended 30 September 2018. It is mainly attributable to the aggregate effect of (i) the 

Transtech

respectively. The continuous satisfactory performance is mainly attributable to the increase of 

quantity and selling price of optical fibre to Futong Thailand for the production of optical fibre 

cables and optical cable cores during the reporting period.



17

Management Discussion and Analysis

Third Quarterly Report 2018

PROSPECTS

in the last quarter of 2018.

optical fibre cables and optical cable cores increase in Thailand and the other ASEAN countries.

obtained the optical fibre cables product certification for telecommunications operators in 

countries.
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Management Discussion and Analysis

Transtech Optelecom Science Holdings Limited 

FINANCIAL REVIEW

Revenue

the net effect of (i) increased sales volume of optical fibre cables as a result of our effort in 

in Thailand, resulting in the drop of sales quantity of optical fibre cables in Thailand, including 

countries, and (vi) increased supply of optical fibres to Futong Thailand for the production of 

fibres to independent third party customers.

Cost of sales and gross profit

used for production of optical fibres, optical fibre cables, optical cable cores and other related 

products, (ii) direct and indirect labour costs, (iii) manufacturing overheads such as depreciation 

progress.

2017.
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Management Discussion and Analysis

Third Quarterly Report 2018

net effect of (i) the increase of sales volume of optical fibre cables in ASEAN countries other 

sheathed cable resulting in the decrease in average unit cost of optical fibre cables.

September 2018. This is mainly because the overall gross profit margin of optical fibre cables 

Other gain and losses

Selling and distribution expenses

optical cable cores to a customer from CIF to DDF since July 2017.
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Management Discussion and Analysis

Transtech Optelecom Science Holdings Limited 

Administrative expenses

mainly attributable to (i) increase in compliance cost incurred upon the Listing in July 2017, (ii) 

increase of director fee and (iii) the increase in staff cost as a result of salaries increment during 

the same periods.

Finance costs

Listing expenses

completely settled in the year ended 31 December 2017.

Profit for the period

fee and (vi) the increase in staff cost during the same periods.
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Management Discussion and Analysis

Third Quarterly Report 2018

CONTINGENT LIABILITIES

nil).

CHARGE OF ASSETS

the Company has not provided any other guarantees and financial assistance to its subsidiaries 

during the nine months ended 30 September 2018.

FOREIGN CURRENCY RISK

CAPITAL COMMITMENTS

December 2017: nil).

SIGNIFICANT INVESTMENT HELD

significant investment in equity interest in any other company.
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Management Discussion and Analysis

Transtech Optelecom Science Holdings Limited 

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND/OR  
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES  
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED 
CORPORATION

As at the Listing Date and up to the date of this report, none of the Directors and chief 

to be entered in the register maintained by the Company pursuant to section 352 of the SFO, or 
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Management Discussion and Analysis

Third Quarterly Report 2018

SUBSTANTIAL SHAREHOLDERS’ INTEREST IN SHARES OR 
UNDERLYING SHARES OF THE COMPANY

Name of shareholder Nature of interest

Number of 

shares held(1)

Approximate 

shareholding 

percentage
    

(2) Interest in a controlled corporation 195,000,000 (L) 75%

Futong Investments(3) Interest in a controlled corporation 195,000,000 (L) 75%

Futong China(4) Interest in a controlled corporation 195,000,000 (L) 75%

Hangzhou Futong Optical Communication 

 Investments Co., Ltd. (“Futong Optical 

(5)

Interest in a controlled corporation 195,000,000 (L) 75%

195,000,000 (L) 75%

Notes:

under the SFO.

the SFO.
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Management Discussion and Analysis

Transtech Optelecom Science Holdings Limited 

DIVIDENDS

2018 (nine months ended 30 September 2017: nil).

SHARE OPTION SCHEME

The Company has no share option scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

rights to acquire benefits by means of the acquisition of shares in or debentures of the Company 

acquire such rights in any other body corporate.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the nine months ended 30 September 2018, neither the Company nor any of its 

COMPLIANCE OF CODE OF CONDUCT FOR DIRECTORS’ SECURITIES 
TRANSACTIONS

The Company has adopted the required standard of dealings as set out in rules 5.48 to 5.67 (the 

securities transactions by the Directors. Having made specific enquiry of all Directors, each 

Standard of Dealings for the nine months ended 30 September 2018.
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Management Discussion and Analysis

Third Quarterly Report 2018

COMPLIANCE OF LOAN AGREEMENT

COMPETING INTERESTS

section of the Prospectus, none of the Directors, and the controlling shareholders of the 

INTERESTS OF THE COMPLIANCE ADVISER

Listing Rules.

AUDIT COMMITTEE

Mr. Lau Siu Hang and Mr. Li Wei. 

Company to raise concerns under the protection of confidentiality about possible improprieties 

in financial reporting, internal control or other matters of the Company.

standards and that adequate disclosure has been made in respect thereof.
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Management Discussion and Analysis

Transtech Optelecom Science Holdings Limited 

CORPORATE GOVERNANCE PRACTICES AND OTHER INFORMATION

The Company is committed to maintaining a high standard of corporate governance and 

believes that a good corporate governance can (i) enhance management effectiveness and 

the date of this report and confirmed no events of (i) financial assistance and guarantees to the 

Transtech Optelecom Science Holdings Limited

Hu Guoqiang

Chairman

As at the date of this report, the executive Directors are Hu Guoqiang, He Xingfu, Yu Jiangping, 

Xu Muzhong and Pan Jinhua; and the independent non-executive Directors are Li Wei, Leong 

Chew Kuan and Lau Siu Hang.



By order of the Board

Transtech Optelecom Science Holdings Limited

Mr. Hu Guoqiang

Chairman

Hong Kong, 13 November 2018

As at the date of this announcement. the executive Directors of the Company are Mr. Hu

Guoqiang, Mr. He Xingfu, Mr. Yu Jiangping, Mr. Pan Jinhua and Mr. Xu Muzhong and the

independent non-executive Directors of the Company are Mr. Li Wei, Mr. Leong Chew

Kuan, and Mr. Lau Siu Hang.

This announcement, for which the Directors collectively and individually accept full

responsibility, includes particulars given in compliance with the Rules Governing the Listing

of Securities on the GEM of The Stock Exchange of Hong Kong Limited for the purpose of

giving information with regard to the Company. The Directors, having made all reasonable

enquiries, confirm that to the best of their knowledge and belief the information contained in

this announcement is accurate and complete in all material respects and not misleading or

deceptive, and there are no other matters the omission of which would make any statement

herein or this announcement misleading.

This announcement will remain on the GEM website at www.hkgem.com on the ‘‘Latest

Company Announcements’’ page for at least 7 days from the date of its publication and on

the website of the Company at www.transtechoptel.com.




